
Issue Headline from AVCA Notes Key take away 

General 
outlook 

Investing in Africa has got 
easier. In the 90s you were 
often negotiating with 
counterparties that did not 
understand where investors 
were coming from and heading 
to.  

 

“You were often negotiating 
with yourself” – Jurie Swart, 
AIIM. 

 

 

Competition for deals has 
increased so investing is 
harder from that 
perspective.  

 

However the flip side is 
that the competition 
processes have got 
better. 

 

 

Relationships and 
patience is key.... 

 

Money There is $3.8 trillion of PE in 
the world but only about 1% of 
this goes to Africa.  

 

More money is being raised for 
PE in Africa (more than 
$22billion raised since 2007) 

but we have a long way to go 
to make a dent in global PE 
terms. 

 

 

 

 

 

 

More sovereign wealth 
funds and local and 
international pension 
funds (e.g. New York 
State Common 
Retirement Fund and City 
of Baltimore Retirement 
Fund – both attended 
AVCA) are investing on 
the Continent. 

 

 

There is no shortage of 
money...lot of people are 
looking for yield ( Mark 
Mobius). However this is 
for mid to large cap deals 
and there is still a dearth 
of capital for smaller 
deals (the VC end) and  

for underserved sectors 
(e.g agriculture which 
employs 70% of Africans)  
and geographies. 

 

Co-investing is still 
popular but many LPs 
don’t take up co-investing 
rights for a variety of 
reasons including 
capacity issues. 

 

 

GPs/Fund 
Managers 

Numbers of GPs/Fund 
Managers investing in Africa 
are increasing every year. 

This has resulted in 
greater expertise and 
knowledge about PE. 

Africa is a big market so 
there is no issue on 
overcrowding ...... yet.  

 



 

PE 
opportunities 

The number of PE 
opportunities is increasing in 
many regions of Africa.  

 

You just need to look harder 
and know how to find them. 

 

Outside South Africa, East 
and West Africa dominate 
the PE landscape. 

 

 

PE opportunities are 
there but to find them 
you need to be on the 
ground, show up, be 
open, and look to partner 
with others. 

 

 

Sectors GPs are investing across a 
variety of sectors. 

 

Africa needs investments 
in all sectors. 

Stakeholders need to 
work together to make 
each of the sectors 
structurally attractive for 
investors (including PE). 

Exits Exit routes are broadening and 
there continues to be an influx 
of trade buyers plus 
increasingly seeing secondary 
exits (PE to PE).  

 

Though LPs are not keen on PE 
to PE exits. 

Exits (cash to cash) in 
Africa take longer than 
exits in developed 
markets. 

 

 

 

There is no difficulty for 
an investor to exit a well-
run company. 

 

There is a perception 
amongst LPs that GPs 
chasing secondary market 
deals are just lazy. 

 

 

Finance and 
credit funds 

There is still a massive 
opportunity for financial 
services investments in Africa. 

 

 

Opportunities are not in first 
tier banks but second and third 
tier banks. 

 

 

 

Technology will play a big 
part in the growth of the 
financial services industry 
in Africa. Pushed by the 
capital requirements of 
Basel 3 and the retreat of 
the availability of 
traditional sources of 
debt.  

 

 

We will see an increase in 
private debt/credit funds 
as they move in to fill a 
gap in the market. 

 

Africa PE funds are 
looking to leverage at 
fund level (in addition to 
asset level) to boost 
returns. 

 

Risks Risks can’t be considered in the 
abstract. You may choose to 
accept certain risks if returns 

E.g. the GDP of a city or 
region may be markedly 
different to the GDP of 

You can’t generalise 
about risks and need to 
do proper and intelligent 



are high enough (i.e. revenue 
growth or earnings growth or 
both). 

 

country. 

 

Currency movements can 
kill returns if you don't 
keep an eye on it. 

 

 

 

 

due diligence. 

 

Due diligence and market 
awareness is an ongoing 
process and you should 
have regular reviews of 
your investments and the 
applicable market (e.g. 
Abraaj reviews its 
companies annually at a 
minimum and semi 
annually at fund level). 

 

 


